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Montara fire and oil spill on the North West Shelf
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Summary

A transport plan must be integrated into an overall strategy for Sydney to survive the egibjving
energy climate and financial crisis. Current policies assume perpetual growth for which the
resources are simply not there.

First, the estimated population growth ftar
unrealistic.A debate has already started abowt tisefulness of high immigration intakes, mainly
because of congestion problems.

Secondly, theState Governmentneeds to doa comprehensive resource and CO2

sink analysisonwhether the Metropolitan Strategy can actually belémented at all after peak

oil which started in 2005yhile the global financial crisis (GFC) is now morphing into sovereign
debt failures and first global warming events start to bite (fire and hail storms, forcing us to
abandorcoal at the end of this decade, according to NASAatiologist James Hansen)

The causes for the GFC are:

(1) An accumulated debt crisis, the result of compound interest growthteamearly 1960s

2The untested assumption of fAgreedyodo bank:
over in an eternallgrowing economy

(3) Governments failing to forward to banks warnings from oil geologists of peak oil, the
global peaking of oil production

(4) Limited oil supplies (peak oil) since 2005 which resulted in oil prices leaving the oil price
band of $2er5 per barreldr which our economy was built in the preceding 25 years

What we saw in the last 5 years is the response of the economy to oil production not growing.
Exactly what Matthew Simmons predicted in h
Saudioilskck and the world economyo

We may never see an end to the GFC because an oil dependent economy will not grow if oil
production cannot grow and therefore it will become increasingly difficult to roll over debt, let
alone to pay back any debt, whether nawold. A lot of money has been printed and new debt
incurred which now backfires in the form of higher interest rates. It is doubtful whether there will
be enough housing finance for all the projects eneddgy the Metropolitan Strategy, not to
mention nfrastructure

Availability of finance, fuel, energy & food supplies and CO2 reduction targets will all be
extremely limiting factors which were not taken into account during the State planning process
which was totally flawed from the very beginning, dref peak oil. With its current physical
structure, Sydney is unsustainable (coal fired power, petrol & diesel consumption, water supplies,
micro climate). It makes no sense whatsoever to pack in another million population. That will
make the city even momgsustainable. Because of severe fuel shortages in the next years, Sydney
will disintegrate into whatever survivable sub centres will emerge, with long distance commuting
between these centres mainly limited to existing rail and to mandatory car pooling.

The natural population growth in Sydney until 2030 would be between 280 and 390 thousand with
current life expectancies and fertility rates.

The Federal government has appointed a Population Minister, who will research into the
population carrying capéty of Australia. This process including public consultation will take one

year The NSW government should be cautious with ambitious growth plans.
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The next oil price shock is estimated for 2012. It can be expected that:

(1) more airlines already weakenelly 9/11, SARS, the Asian financial crisis, high oil prices
in 2007/08, the GFC, the credit crunch, swine flu, misplaced hedging and now the Iceland
volcanoi will go over the edge, making air travel for immigrants very difficult and
expensive

(2) motorists vill demand a reduction in immigration to an absolute minimum (nurses, doctors,
engineers etc. to run basic services) when they experience long lines at filling stations
because they will understand that every new arrival will only mean longer queues

(3) many people will leave Sydney for smaller, less crowded towns, avoiding road rage and
fighting over petrol at an ever decreasing number of filling stations

(4) more damage will be done to the economy with more job losses

(5) life expectancy may not increase as assumetie Intergenerational Report as there will
be budget problems for a health system which is already under extreme stress now

Once ever worsening climate change events will physically force us to abandon coal at the end o
this coming decade (i.e. 202Q@here will be brownouts and blackouts. The more figas we

have and the more population there is the more problems. The era of making money with
population growth from immigration is over.

In short, the Metropolitan Strategy is an outdated perpetaaitly plan which will fail due to
resource limitations (limits to growth). Any attempt to implement it will lead to multiple system
failure. Instead of planning for growth thectis must be how to prepasgdneyfor declining oil
production and an energpmstrained future.

The State government has cancelled the EppiRa@rramatta rail link which had the function for
Western commuters with destinations North of the Harbour bridge to bypass the crowded CBD.
Despite this the Metropolitan Strategy still goes ahead witiealigsic growth plans. In the next

phase of peak oil, more motorists will be forced to take trains, overloading the sydwem.
whole NSW planning isunsustainablefrom A-Z.

Planners at all levels (consultants, Councils, State & Federal governments) antiecyeiblic
have internalised perpetual growth objectives without checking the basic requirements for such
growth and without realising how hard their life will become with higher densities.

Whatever smaller natural population growth remains should be accdated in 2 floor
extensions of existing single storey housing stock so that the footprint of such extensions is not
increased. It will be vital to retain garden land for veggies and fruit trees to supplement the diet
because diesel shortages mean febdrtages. The LEEPand DCR of all Councilshave to be
modified to take account of these dramatic changes.

If there is population growth which cannot be accommodated in this way, it mustibeated to
decentralized new towns OUTSIDE the commutingasise of Sydney. Genuinely sustainable,
that is energy minimising, cities will not have populations more thani1280,000 (absolute
maximum of 200,000 with 5 communities @40,000 each) with buildings not needing lifts and air
conditioning except for a cple of hot summer months.

The objective of a transport plan must be to REPLACE existing car traffic with public transport.



1. Time Table of Oil and Climate Related Events 2010 -2020

201 2Next oil price shock1® oil crunch of & oil crisis was in 2008

This has nothing to do with the Mayan calendar. The net capacity growth of new oil production
projects goes negative, according to this graph of the 2009 Medium term Oil market report of the

International Energy Agency (IEA)

a mtomr2009.pdf - Adobe Reader
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We are going to seeraplay of 2007/2008 when Saudi Arabia could not pump enough oil to keep
oi |l prices down, j ust as predicted in Matth

coming Saudi oil shock and the world economy.
http://www.simmonscentl.com/files/Twilight%20in%20the%20Desert%20Presentation.pdf

Oilympic peak: China oil demand and Cushing oil price
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ortages in 2005 (left). As China didrardta repetition of this

embarrassing situation during the 2008 Olympic Games in August, they ordered an extra 800 Kb/d
in June and July of that year which drove oil prices up to $147. The Oilympic peak (right)


http://www.simmonsco-intl.com/files/Twilight%20in%20the%20Desert%20Presentation.pdf

201 5australian crude oil production hasdatieed to half of 2010 levels

ﬁ Australian Energy Resource Assessment - Chapter 3 - Oil - Adobe Reader
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Flgure 3.43 Australian oil production outlook from proven hydrocarbon basins
Note: the production forecast is based on data from an industry survey of producing fields and Geoscience Australia’s assessment of

undiscovered resources in proven basins
Source: Geoscience Australia

AERA 3.43

https://www.ga.gov.au/servlet/BigObijFileManager?bigobjid=GA16759

Read analysis her@ustralian crude oil production to decline 85% over the next 10 years

http://www.crudeoilpeak.com/?p=124sd

Australia in last quarter of its oil adgtp://www.crudeoilpeak.com/?p=182

2015 iran no longer exports oilWe were already warned in 2007".....export extinction in
20142015 is preceded by a decline toE88% of 2006 exports by 2011. Notice, however, that
export declines are substantial, even in the least likely, most optimistic scenario. Because
government revenue could be sustained only by rising price in all scenarios, absent such a prict
rise political challenges might overwhelm the regime long before exports go to zero."

http://www.pnas.org/content/104/1/377 .full

Petrol rationing

introduced in 2007 =)
Iranian oil exports will
end in next decade 1
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Dr. Bakhtiari warned the Senate Inquiry on oil supplies in June 2006 that thikrleewew
economic rules. Hansarfdttp://www.aph.gov.au/hansard/senate/commttee/S9515.pdf
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That may also be the year I n which t {audit r ut
Aramco Chief Sadadl-Husseini (one of the few people who would know how much oil there
really is in Saudi Arabia) crossed out 300 Gb of OPEC proven oil reserves in a presentation to ar
Oil&Money conference in October 2007 in London:

http://www.enerqgyintel.com/om/program.asp?year=2007

See the list of top managers who have attended this conference. Among them the Executive
Director of the IEA, Managing Directors of Morgan Stanley beldman Brothers!

The conference was organised by Energy I ntel
oil reserves being only half of what is published in the BP Statistical Review
http://www.energyintel.com/documentdetail.asp?document_id=167229

More details are here:

"Key oil figures were distorted by US
pressure, says whistleblower"
http://www.crudeoilpeak.com/?p=564

OPEC reserves revisited
http://www.crudeoilpeak.com/?p=355

This time bomb must explode. When the
confidence in oil reserves disappears oil
hoarding will start and oil markets

will freeze like the credit market did.

Different Middle East.



