Hornsby Council Housing Strategy

Flawed population growth fitargetso

Millions Australian natural growth scenarios by fertility TFR
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Summary and recommendatiors

The estnat ed popul at iodan Sygneyglvitnhllionfiby 2031Die completly
unrealistic and there is the danger that planning is done for assumed developments which cal
never happen. The result will be to upset the lives of many residétsare forced to move

out of their homes to make room faigh-riseswhich will become fture slumsWe can even

have the situation that houses are demolished by developers buhe¢hkemd isleft vacant
because finance cannot be foundhe next financial meidown.

Before even spending 1 additional dollar on planning for a housing str&egncils in the
Sydney basin should unite and demand from the State Government a

comprehensive resource and CO2 sink analysighether the Metropolitan Strategy
can atually be implemented atll after peak oil (2002008) while the global financial crisis
(GFC) isnow morphing into sovereign debt failurasd first global warming events dtdo
bite (fire and hail stormgorcing us to abandon coail the end of this decade)

Thecausedor the GFC are:

(1) An accumulatd debt crisis, the result of compound interest growth since WW2

(2) The untested assumptiaf i g r e e d g whichbtlomgktthat debt can always be
rolled over in an eternally growing economy

(3) Governments failing to forward to banks warnings from oil geologisfseak oil, the
global peaking of oil production

(4) Limited oil supplies (peak oil) since 2005 which resulted in oil prices leaving the oil
price band of $2@5 per barrel for whicrour economy was built in the preceding 25
years

Whatwe saw in the last 5 years is ttesponse of the economy to oil production not growing.
Exactly whatMatthew Simmons predicted his 2005bookfiTwilight in the desert, the coming
Saudi oil shock and the world econoiny

We may never see an end to tBEC because an oil dependent economy will not grow if oil
production cannot grow and therefore it will become increasingly difficult to roll over debt, let
alone to pay back any debt, whether new or Altbt of money has been printed and new debt
incurred which now backfires in the form of higher interest rates. It is doubtful whether there
will be enough housing finance for all the projects envisaged by the Metropolitan Strategy.

Availability of finance, fuel, energy & food supplies and CO2 reductiangets will all be
extremely limiting factors which were not taken into account during the State planning process
which was totally flawed from the very beginnjrgefore peak oilWith its current physical
structure, Sydney is unsustainable (coal fired power, petrol &elieonsumption, water
supplies, micro climate). It makes no sense whatsoever to pack in another million population.
That will make the city even more unsustainable. Because of severe fuel shortages in the nex
years, Sydney will disintegrate into whatewerrvivablesub centresill emerge, with long
distance commuting between these centres mainly limited to existing rail and to mandatory car
pooling.

The natural population growih Sydneyuntil 2030would bebetween280 and390 thousand
with currentlife expectaniesand fertility ratesThe Hornsby Council has NOT conducted an
independent cohort survivahalysisfor its own LGA area, acceptingsteadStatefitargets.
This is an improper planning approach.

The Federal government has appointed a Population Minister, who will research into the
population carryig capacity of Australia. This process including public consultation will take
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oneyear. Until this report is out, all activities in relation to Housing Policies
should be suspended.

The next oil price shock isstimatedor 2012. t can be expected that:

(1) more airlinesi already weakenelly 9/11, SARS, the Asian financial crisis, high oil
prices in 2007/08, the GFC, the credit crunch, swine flu, misplaced hedging and now
the Iceland volcand will go over the edge, making air travel for immigrants very
diffi cult and expensive

(2) motorists will demand a reduction Immigration to an absolute minimum (nurses,
doctors, engineers etc. to run basic serviedg)n they experience long lines at filling
stations because they will understand that every new assialonly mean longer
queues

(3) many people will leave Sydney for smaller, less crowded towns, avoiding road rage and
fighting over petrol at an ever decreasing number of filling stations

(4) more damage will be done to the economy with more job losses

(5) life expectang may not increasas assumed in the Intergenerational Report as there
will be budget problems for a health system which is alreadigrextremestress now

Once ever worsening climate change events will physically force us to abandan tteaénd

of this coming deade(i.e. 2020) there will be brownouts and blackouts. The more -higgs
we haveand the more population theigthe more problems. The era of making money with
populationgrowthfrom immigrationis over.

In short, the Metropolitan Strategy is an outdated perpetual growth plan whidhikdiie to
resource limitations (limits to growth). Any attempt to implement it will lead to multiple
system failure. Instead of planning for growth the focus must be how to prepare the Council for
declining oil production and an energy constrained future

There are also other logical inconsistencies in the Metropolitan Strategy in relation to transport.
The NSW government still wén to build a tunnel connecting the F3 with the M2. The location

of exhaust stacks has not been deteesh yet. How can Hornsby Council allocate
new housing areasn this corridor (Pennant Hill si Thornleigh) if this issue

IS not resolved On the other handhe NSW government has cancelled rail anetro
projects which were supposed inderpinassumedopulation growthin the North West.n
the next phase of peak aihore motoristwill be forcedto take trains, overloading the system.

The wholeNSW planning is contradictory from A-Z.

Planners at all levels (consultants, Councils, State & Federal governments) and even the public
have internalised perpetual growth objectives without checking the basic requirements for such
growth and without realising how hard their life will becoméwhigher densities.

Whatever smaller natural population growth remains should be accommodat®tiflmo2
extensions of existing single storey housing stock so that the footprint of such extensions is not
increased. It will be vital to retain gardemdbfor veggies and fruit trees to supplement the diet
because diesel shortages mean food shortages.

If there is population growth which cannot be accommodated in this way, it mustiiveated

to decentralized new towns OUTSIDE the commuting distanceSyafney. Genuinely
sustainable, that is energy minimising, cities will not have populations more thain 120
150,000(absolute maximm of 200,000wnith 5 communities@40,000 eaghwith buildings not
needing lifts and air conditioningxcept fora couple of hot summer months.



1. Time Table of Oil and Climate RelatedEvents 20162020

201 2Next oil price shock

This has nothing to do with the Mayan calendar. The net capacity growth of new oil production
projects goes negative, according to this graph of the 2009 Medium term Oil markebfepo
the International Energy Agency (IEA)

a mtomr2009.pdf - Adobe Reader
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Total Net Change
http://omrpublic.iea.org/omrarchive/mtomr2009.pdf

We ae going to see a replay of 200@08when Saudi Arabia could not pump enough oil to
keep oil prices down, j ust as predicted i
desert, the coming Saudi oil sthoand the world economy.
http://www.simmonscentl.com/files/Twilight%20in%20the%20Desert%20Presentation.pdf

Oilympic peak: China oil demand and Cushing oil price
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China had petrol and diesel shortages i63A0eft). As China did not want a repetition of this
embarrassing situation duriniget 2008 Olympic Games in Augusitey orderedan extra 800
Kb/d in June and July of that yeahich drove oil prices up to $147. Ti@ilympic peak (right)


http://www.simmonsco-intl.com/files/Twilight%20in%20the%20Desert%20Presentation.pdf

201 5australiancrude oil production has declined to half of 2010 levels

a Australian Energy Resource Assessment - Chapter 3 - Oil - Adobe Reader
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Flgure 3.43 Australian oil production outlook from proven hydrocarbon basins AERA3.43

Note: the production forecast is based on data from an industry survey of producing fields and Geoscience Australia’s assessment of
undiscovered resources in proven basins

Source: Geoscience Australia

https://www.ga.gov.au/servlet/BigObijFileManager?bigobjid=GA16759

Read analysis her@ustralian crude oil production to decline 85% over the next 10 years
http://www.crudeoilpeak.com/?p=124ind
Australia in last quarter of its oil adgtp://www.crudeoilpeak.com/?p=182

2015 ran no longe exportsoil. We were already warned in 2007:...export extinction in

2014 2015 is preceded by a decline ta 838% of 2006 exports by 2011. Noticeviever, that

export declines are substantial, even in the least likely, most optimistic scenario. Because
government revenue could be sustained only by rising price in all scenarios, absent such a pric
rise political challenges might overwhelm the reginwng before exports go to zeto
http://www.pnas.org/content/104/1/377 tull

Petrol rationing
introduced in 2007 =

Iranian oil exports will
end in next decade 1 |

MMl Iran oil production/consumption (EIA) and Dr. Bakhtiari's projection
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Dr. Bakhtiari warned the Senate Inquiry on oil supplies in June 2006 that there will be new
economic rulesHansard http://www.aph.gov.au/hansard/senabesenttee/S9515.pdf

6


http://www.crudeoilpeak.com/?p=1243
http://www.crudeoilpeak.com/?p=182
http://www.pnas.org/content/104/1/377.full
http://www.aph.gov.au/hansard/senate/commttee/S9515.pdf

That may al so be the year in which tSaet tr u
Aramco Chief Sadadl-Husseini(one of the few people who would know how much oil there
really is in Saudi Arabiagrossed out 300 Gb of OPE@open oil reserves in a presentation to

an Oil&Money confeence in October 2007 in London:

“Reserves” are inflated with >300 B bbls of “resources”
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ok)
o

http:/vww.energyintel.com/om/speakersNew.asp ?Year=2007 &filename=SadadIbrahimAlHusseini.pdf

http://www.energyintel.com/om/program.asp?year=2007

See the list of top managers who have dierthis conference. Among them the Executive
Directorof the IEA, Managing Directors of Morgan Stanley doehman Brothers!

The conference was organideglEnergy Intelligence, which also published a report on
Kuwait 6s oi l r e s er vpabdishdd e ithe BP Statisticgl Rdview f o f
http://www.energyintel.com/documentdetail.asp?document_id=167229

More details are here: cb  Kuwait Oil Reserves as of 2001: 43.3 Gb P2

100
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the caonfidence in oil reserves
H H H H Abbreviations: P2 reserves: proven + probable

disappears oil hoarding will start and rkbgtingté Sl by

oil markets will freeze like the credit PIW : Petroleum International W eekly
market dld leferent Mlddle East http:/!www.energyintel.com!DocumentDetaiI.asp?document_id=167229
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20150n theclimatefront, the Arctic summer sea ice is just 60 cm thick, accorttiribe

lateststudy from Dr. Maslowski

http://www.cgd.ucar.edu/csm/working_groups/Polar/presentations/2010/maslowski.pdf

There will be dramatic weather changes on the Northern hemisphere like the US snwwv stor

http://www.arctic.noaa.qov/future/impacts.html

2018 china will have increaseil importsby 4 mb/d while global crude oil production had

been flat at begsee WEO 2008 in Appendix)

In the long term, Chirta
imports would take up the
total current oil production
of Saudi Arabia.
Theseadditionalannual ol
flows will simply not be
there. The assumed mining
boom will not take place
As a result there will be
budget and financing
problems for
infrastricture

http://www.iea.org/textbase/nppdf/free/2007/weo_2007.pdf

<< Chinese il
production and
imports in next 8
years. Who will
save 4 mb/d?



